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EDIC/R=hL
Control No. L8LLS1

ECONOMIC DEFENSE INTELLIGENCE COMMITTEE

'FIFTH ANNUAL PROGRESS REPORT

1 July 1956 = 30 June 1957

I. INTRODUCTION

The Economic Defense Intelligence Committee (EDIC) completed five years
of operation on 30_dJune 1957. EDIC continues to be responsible under its
Terms of Referenca%/for (a) developing and furnishing intelligence to the
Economic Defense Advisory Committee (EDAC), and for (b) developing closer
continuous relationships among the policy, operational, and intelligence-
research elements engaged in the economic defense program.

II. SUMMARY OF ACTIVITIES

EDIC's formal activities during the past year were somewhat reduced as
compared with earlier years, primarily because EDAC and its immediate sub-
committees were occupied, on an urgent basis, with a CFEP review of U,S.
policy concerning multilateral trade controls against Communist China. For
reasons of operational necessity, and in accordance with primary production
responsibilities for various fields of economic intelligence allocated by
BCID 15/1, the responsible individual intelligence agencises have mgde their
respective contributions directly te the EDAC community. In this manner,
subgtantial intelligence support was given by IAC agencies represented on
EDIC, even though EDIC itself undertook relatively few assignments. Addi-
tionally, the Chairman of EDIC, as the TUIA representative to the EDAC Exec-
utive Committee, participated as a member of the US Team in the recent
CHINCOM discussions in Paris on international trade controls against Com-
munist China. -

A number of coordinated reports were prepared by EDIC, the most impor=-
tant being the proceedings of the Propellants Seminar, 13=1} June 1956, and
a paper, requasted by EDAC, on Soviet Bloc construction and procurement of
merchant and fishing vessels. Several other reports were reviewed and a
number were still under preparation, or nearing completion, at the end of
the fiscal year (TABS A, B, C, and D).

1/ IAC-D=53/1, 25 July 1952, revised by IAC=D=53/3,1 of 25 February 1953.
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ITI. EDIC PROGRAM

A;. Planniqgrfor Economic Warfare

EDIC discussed the instruction sent to all subcommittees of the
IAC (IAC D-96/2) requesting that it examine its wartime mission and prepare,
as appropriate,.a wartime plan of operation. After considerable delibers-
tion EDIC agreed (a) that there would be a wartime need for intelligence co=-
ordination in the field of economic warfare and (b) that certain aspects of
sconomic warfare intelligence require advance planning and preparation.
EDIC advised ODM through the ODM member of EDIC, that it would be difficult,
if not impossible, for it to formulate plans without first knowing, in some
detaily, of the plans of the policy and planning agencies. It is now expected
that such guidance will bs received from CODM as the plans of the Commitiee
on Mobilization Planning for Economic Warfare develop for a possible wartime
Emergency Economic Agency. (See Part IV of this document),

B, Edited Transcript of Propellants Seminar, 13-=1L June 1956

The most comprehensive report published by EDIC during the year
was the Edited Transcript of the Propellants Seminar, 13=1l June 1956, which
had been conducted under the auspices of the EDIC Working Group on Propsll-
ants and Fuel Additives. Partly as a result of the information developed
by this seminar, the EDAC community was successful in placing boron on the
international embargo 1list in QOctober 1956.

s Other Activities

Other intelligence reports disseminated included "Soviet Gold
Sales, 1955", “Free World Deliveries of Ships to the Sino=Soviet Bloc in
1955 and Proposed Construction as of 1 January 1956", "Current Trends in
Sino-Soviet Bloc Construction and Procurement of Merchant and Fishing Ves-
sels", and the "Supply and Use of Ion Exchange Resin®". Under arrangements
previously established by EDIC, CIA continued to provide to the US enforce-
ment program current intelligence on efforts to evade trade controls.

IV. FUTURE ACTIVITIES

During the year under review there has been an increasing tendency for
the economic defense community, because of operational necessity, to deal
directly with individual intelligence components. However, in the light of
the current U.S. Government review of the multilateral trade control policies
and programs and the anticipated negotiations in TOCOM and possibly in the
Consultative Group late this fall, it is anticipated that EDIC will make
significant contributions tc the economic defense program through participa-
tion both in arranging for intelligence research in support of this program

- 2 =
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and in the production of coordinated intelligence reports., In this connec-
tion EDIC also plans to continue its focus on the identification of commod-
ities which are of increasing importance to the Bloc as a result of new
scientific and technological developments.

Moreover, upon receipt of guidance from ODM, EDIC will be able to carry
out the planning necessary to insure intelligence support in the field of
economic warfare under wartime emergency operations.,

25X1A

-Acting Chairman
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TAB D

ﬂompletéd EﬁIE Cases

1 July 1956 - 30 June 1957

Title

* Soviet Bloc Sales of Gold in Free World Markets

In August 1955 MDAC requested that quarterly re-
ports beginning with the first quarter of 1955

be issued by EDIC and that an estimate of Soviet
Bloc gold exports for the years 1953 and 195k be
included with the first report. After discussion
at several EDIC meetings, this case was closed 21
October 1956 with the request that any important
developments be published in special reports.
Reported in Tsb A as EDIC/ID-25.

Free World Deliveries of New and Used Ships to the

Sino=Soviet Bloc in 1955 and Proposed Construction

as of 1 January 1956

Reported in Tab A as EDIC/ID-28.
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24 Qctoher 1956

INTELLIGZLZS NCE. ADVISORY COMMITTEE

Fourth Annual Progress Report of the

Economic Defense Intelligence Committee

1 July 1955 - 30 June 1956

The Fourth Annual Progress Report of the Economic Defense
Intelligence Committee (EDIC), circulated herewith for noting,

will be placed on the agenda of an early meeting of the 1AC.

Ay P
WILLIAM P. BUNDY ¢ 7
Secretary '

L= ﬂi'!aﬁ'n
blawiﬂﬂa‘r
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EDIC/R-3
Control No, 2242

ECONOMIC DEFENSE INTELLIGENCE COMMITTEE

FOURTH ANNUAL PROGRESS REPORT

1 July 1955 - 30 June 1956

I. INTRODUCTION

The Economic Defense Intelligence Committee (EDIC) has
continued to function effectively in accomplishing its dual
purpose to (a) "develop and furnish intelligence to thé
Economic Defense Advisory Committee (EDAC) for policy making
and operations in the economic defense field! _/ and (b) "develop
closer continuous relationships among the operational, policy-
formulation, and intelligence-research elements engaged in the
economic defense program," 1

II. SUMMARY OF ACTIVITIES

During the past year, EDIC served the economic defense
comunity by identifying important intelligence problems in
this field and bringing them to the attention of appropriate
EDAC agencies, To illustrate, the Committee proposed the
adoption of more systematic procedures for the identification
of unembargoed commodities which have become of strategic
importance to the Sino-~Soviet Bloc as a result of recent
scientific and technological developments, In line with this
activity, a study of the increased strategic significance of
boron substances as a component of high energy fuels was prepared
for EDAC and subsequently was brought to the attention of the
NSCe A follow-up interagency study group on high energy fuels

Approved For Release 2003/06/06 : CIA-RDP85S00362R000400080001-8
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was conducted under EDIC auspices., Special attention also was
glven to current Bloc technological developments in the field
of radio and television transmitters,

EDIC continued to serve as a mechanism for providing coordi-
nated intelligence support to the responsible agencies on economic
defense matters. For example, EDIC participated in coordinating
the intelligence used by the EDAC structure for the determination
in December 1955-January 1956 of the U,S. position on COCOM IL-II
quotas. During the year ended 30 June 1956, studies were completed
on Bloc procurement from the Free World of a number of strategic
commodities such as copper, mercury, and nickel, as well as other
studies on the Bloc's supply position in commodities of special
economic defense interest such as diamonds. In addition, periodic
reports were prepared on Bloc sales of gold in Free World countries,
on Bloc orders for ships in Western yards, and on deliveries of
both new and used ships to the Bloc. EDIC also provided current
intelligence to action agencies on diversions of strategic materials
to the Bloc,

Other significant activitles of the Economic Defense Intelli-
gence Committee included the review of pertinent reports of
individual agencies, the establishment of a comprehensive pattern
‘of requirements for both overt and covert collection of economic
defense intelligence, and the review of important research and/or
collection deficiencies in this field,

III. EDIC PROGRAM
A. General

During the fiscal year there was a marked increase in the
number of coordinated reports and “cases!" covering other activities
completed by EDIC, Eight intelligence reports were issued (TAB A)
and nine intelligence 'cases" were completed (TAB B)., On 30 June 1956
action was pending on eleven additional cases (TAB C). Intelligence
documents of interest to operating departments of the economic
?efensg community continued to be distributed by the EDIC Secretariat

TAB D).

0-2..
S«E~C=R~E~T
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Ba Support for Commodity Controls

As illustrated in the accompanying tabs, EDIC initiated
or coordinated the production of intelligence on the supply and
utilization in the Eloc of a number of commodities of economic
defense interest,

C. Support for Analysis of Soviet Bloc Trade Tactics

Earlier EDIC annual reports have indicated the continuing
interest which the Committee has taken in the analysis of Bloc
trade tactics, This interest has been concerned largely with the
offers of strategic materials by the Bloc to Western Europe,
During the past year, EDIC produced a study of Bloc exports of
machinery and transportation equipment and made an analysis of all
Bloc exports transiting the Belgium-Netherlands-Luxembourg customs
area,

D. Support for Analysis of Trade in Decontrolled Commodities

and Exceptions Shipments

EDIC has frequently considered the effects on East-West
trade of the 1954 revision of the strategic commodity lists,
Accordingly, on the basis of official trade statistics and special
reporting by U.S. foreign posts, State/OIR prepared a study on
this subject,

A similar analytical problem was raised during 1955-56
by the rapidly increasing use of "exceptions" procedures for the
shipment to Communist China of commodities under embargo to China
but not to the rest of the Bloc. The practical importance of the
problem was emphasized by continuing foreign pressure to reduce
the differential controls against Communist China. Consequently,
a proposal was forwarded to ICA/MDAC toc set up an EDIC working
group to make a periodic review and analysis of the trends, patterns,
and strateglc significance of CHINCOM "exceptions" shipments,

-3 -
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E., Efforts to Improve Collection

During the year, EDIC substantially achieved its Yong-—
standing objective of establishing comprehensive U.8. Covernment
instructions for the collection and reporting of economic defense
information, For this purpose it was necessary to review all the
standing collection requirements and instructions of the Government

- pertaining to economic relations with the Sino-Soviet Bloc and to
identify important outstanding deficiencies,

The success of this effort has been reflected in the
substantial improvement of COCOM statistical reporting, the
exploitation of the accumulated materials produced by Allied
censorship in Austria, the strengthening of CIA arrangements in
the field for the collection and dissemination of economic defense
information, the preparation of an Economic Defense Intelligence
Reporting Guide, and the taking of various important steps to
improve the reporting of economic defense information by overseas
personnel of the armed forces,

_ During the past year, all pertinent reporting instructions
issued to the U,S, Foreign Service (also applicable to other U, S,
Government personnel overseas) were reviewed in EDIC, and the views
of various member agencies were transmitted to the Department of
State, These new instructions have been issued as a confidential
supplement to the Foreign Service Manual,

IV. FUTURE ACTIVITIES

In the light of the pending VU,.S. Governnment review and the
probable revision of economic defense policies and programs, it
18 anticipated that EDIC will continue to make a contribution

to the economic defense program through participation in both
the programming of intelligence research for economic defense and
in the production of coordinated intelligence, In addition, EDIC
currently plans to continue its focus on the identification of

-l"u-
Sefi=C=R~E~T
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commodities which are of increasing importance to the Bloe
as a result of new scientific and technological developments,
To a large extent, however, the long-run future activities of
this Committee will be dictated by a revised U, S. economic
defense policy, and by subsequent negotiations in COCOM,

25X1

Acting Chairman

-5 -
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Completed EDIC Cases

1 July 1955 - 30 June 1956

EDIC Case 3 Soviet Trade Trends and Tactics: Soviet Bloc
Exportation of Petroleum

In December 1954 EDIC was requested to provide the

EDAC Executive Committee with an up~to-date version

of OIR Intelligence Report No. 6714, "Soviet Bloe

Trade Trends and Tactics in Petroleum" for use in

COCOM, Through EDIC, member agencies provided

comments to State/OIR for use in revising IR 671k.
Final disposition of this paper was coordinated by

the OIR and MDAC members. (See EDIC/M-10, 7 June 1955).

EDIC Case 4 25X1

EDIC Case 5 Pending Bloc Shipbuilding Orders

(Reported in Tab A as EDIC/ID-16 (Revised)).

EDIC Case 8 Soviet Bloc Use of Borax Products (Boric Acid and
Borates - I/L 3715) for Rocket Fuel and Other Jet

Plane Application

(Reported in Tab A as EDIC/ID-15),

- 7 Lad
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TAB B (Conttd)

EDIC Case 9 Intelligence on Trade in Decontrolled Commodities

The problem of surveillance of commodities which were
decontrolled as a result of the 1954 security list

review in COCCM was the subject of a number of dis-

cussions in EDIC in 1954 and 1955. In December 1955

State/OIR prepared Intelligence Report No. 7031,

“Changes in Level and Composition of East-West Trade

Traceable to the Relaxation in COCOM Control,

August 1954", summarizing the results of their survey

based on official trade statistics, This report was 25X1
discussed at the EDIC meeting held on 9 February 1956,

EDIC Case 12

EDIC Case 1 Revision of Instructions for Reporting on Economie
Relations with the Sino-Soviet Bloc

(Reported in Tab A as EDIC/ID-18),

-8 -
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EDIC Case 17  Proposal for Identification of New Strategic
.~ Commodities

This case outlines a proposal for identification of

new strategic commodities making use of US Government
scientific expertise in order to accomplish a con-
tinuing review and revision of commodity trade controls,
EDIC approved this proposal and recommended that it be
transmitted to the EDAC member agencies for consideration,

EDIC Case 21 Availability of Diamonds in the USSR
(Reported in Tab A as EDIC/ID-24) «

- 9 -
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INTELLIGENCE ADVISORY COMMITTEE

Third Annual Progress Report of the

Economic Defense IntelliEnce Committee

1 July 1954 - 30 June 1955

The Third Annual Progress Report of the Economic Defense

Intelligence Committee (EDIC), circulated herewith for noting,

will be placed on the agenda of an early meetingiof the IAC,

Acting Secretary

]
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EDIC/R-2
Control No. 2167

ECONQMIC DEFENSE INTELLIGENCE COMMITTEF
THIRD ANNUAL PROCRESS REPORT

1 July 1954 - 30 June 1955

Y., INTRODUCTION

The Economic Defense Intelligence Committee (EDIC), formerly tue
Intelligence Working Group (IWG), c.mpleted three years of operation
" on 30 June 1955. The name "Intelli, ence Working Group" -ras changed vo
rEconomic Defense Intelligence Committee" on 26 October 1954 to reflect -
mors accurately tie mission and functions of the unit, The EDIC o
continues to be respunsible under its Terms of Reference =r for arranging
" the mobilization of intelligence resources and data to meet the needs of .

the Economic Defense Adv.sory Committea (EDAC), for recomuending ~

measures designed to improve the collection of intell_gence for economi¢
defense purposes, and for providing a forum for production and review of
intelligence to meet the requirements of the ezonomic defense rrogram.

‘IT, SUMMARY OF ACTIVITIES

During the year intelligence support of EDAC operations r.ached a_
higher level of volume and quality than ever before. For the moat par.,
however, this support was provided directly, in each case, by the agency
primar responsible for the intelligence raquired (as outlined in '
DCIC 15/1) and wa3 not fully reflected in the activities of EDIC.

The IWG was established at the request of the Director of Mutual
Security and the 3ecretary of State, and with the approval of the
Director of Central Intelligence and the Secretary of Defense, Its
Terms of Reference were approved by the IAC on 25 July 1952
(IAC-D-53/1, revised by IAC-D-53/3.1 of 25 February 1953),

Approved For Release 20032d0E-B-ErRDP85500362R000400080001-8
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The need for expeditious enforcement action on diversions of
strategic goods to the Bloc led to the establishment, in January 1954

of the Diversion Control Net (DCN)., As a part of this effort CIA, in
accordance with EDIC recommendations, was assigned the central responsi-
bility for direct and rapid transmission of current intelligence to the
DCN. For similar reasons of urgency, "commodity" intelligence in support -
of the 1954 COCOM list review was furnished directly by the individual
producing agencies to the Joint Operating Committee rather than through
EDIC. Several other interagency arrangements were made at the initiative.
of the economic defense community to provide direct intelligence support
by individual agencies without EDIC coordination., The most notable of
_these was the preparation of some 20 staff papers for the "Dodge" Council
review of U.S, economic defense policy. In general, neither the action
agencies nor the intelligence agencies have felt in these cases that the
contribution of substantive intelligence coordination was sufficient

to Jjustify the time and effort involved,

With the full realization that economic defense requirements for
intelligence reports were being met very satisfactorily through the
direct contributions of individual agencies, EDIC, while producing only
a relatively small number of coordinated reports, concentrated its efforts
on other problems., As a consequence, the major accomplishments of EDIC _
centered on effortass

&, To review and comment on selected reports of individual
agencles;

b, to exchange information on the economic defense support
activities of individual intelligence agencies;

c¢. to improve the timely collection and dissemination of

: information; ‘ -

d. to assist in the downgrading of COCOM documents; and

e. to program intelligence research jointly with policy
and action agencies, , o

III. EDIC ACTIVITIES: July 1954 ~ June 1955
A, Reports and Reviews

l., General

. During the fiscal year there was a marked decrease in the
number of coordinated reports prepared by EDIC in relation to the previous
period, although a number of reports were reviewsd and by the end of the
- fiscal year a number of additional reports were nearing completion,

(TABS A, B and C) Reports currently in process cover several problems
of importance to the policy agencies, such as Bloc uses of boron compounds

-2-
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for rocket, missile and jet fuel, and pending Bloc shipbuilding orders
with the West. In addition to this coordination and review of reports,
EDIC continued to distribute and discuss selected papers prepared by
individual agencies. (TAB D)

2, Support for Commodity Controls

In the spring of 1954 a comprehensive review of inter-
national security list ratings was undertaken in COCOM, EDIC facilities
were not employed for the praduction and coordination of intelligence
required for this review because of the "crash" nature of the operation;
however, following the list revisions of 16 August, EDIC set out to
_assess the adequacy of the intelligence support ‘which had been provided.
EDIC considered also the establishment of a permanent record of the
intelligence contributions made to JOC during the list review but
concluded that such an interagency effort was not warranted. CIA subse-
quently compiled a "black book" of such "spot" commodity intelligence
contributions and noted that this compilation would be available to the
entire intelligence community,

3. Support, for Analysis of Soviet Trade Tactics

This Committee's previous annual report indicated EDIC
interest in appraising Soviet trade tactics and described the
Consultative Group resolution of April 1954 to devote increased
~ attentlion to this subject. At the request of FOA/MDAC, OIR/State
prepared a paper on Soviet Bloc exportation of petroleum, This paper
was reviewed in EDIC and CTIA/ORR subsequently furnished additional data
incorporating estimates of future Soviet capabilities for production
and export of petroleum and petroleum products,

Another aspect of the trade tactics problem occupied EDIC
attention during April and May. CIA suggested the need for examining
the patbtern of Soviet Bloc exports of capital equipment and industrial
materials to the West. EDIC undertook to review such trade with a
view to detecting possible significant changes in commodity composition,
amount, or Western countries involved, :
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B. Efforts to Improv. Collection (TAB E)

1. Genersl

EPIC hus sought continually to improve colleciion of
economic defense intelligence needed for purposes of conmodicy
negotiations, trade policy determinations, and implementation uf
enforcement measures, It will be recalled that rational policy
places increased emphasis on improving the availability and utili-
zation of current intelligence in matters relating to enforcem-nt
of free world controls. EDIC has a special missinn in this field
since under its Terms of Refereace it is r :sponsible fcr recommending
to appropriate agencies ccllection requirements designed to fiil
specific gaps in available intelligence,

Central Intelligence Agency - Surveying .he status of
intelligence nollection, EDIC agreed in April discussions that
CIA collection of enforcement intelligence was of major
importance in this field. With this in mind, CIA took certa.n
imnortant steps ta strengthen field collection arrangements
and collection guidance in uvrder to improve its support to
the policy and action agencies, Concurrently, an Economie
D=lense Intelligence heporting Guide was prepared as a means
of informing appropriate Agency officials of the nature and
scope of intelligence information which is needed to support
-U.8, economic defense programs and policies.

Department of Defense - In April 1954 the Secreta™y of
Deferse hadl requested the Secretaries of the Aymy, Navy and Air

Force (and o“her Defense eleuents) to assist 03D (Internationsl
Security Affairs) "ip connection witk multil-teral consideration
of East-West trade contrcl problems," In August 1954 he further
requested an indication of the contribution which the several
elements of the Department of Defense could make to the various
-projects in the export control prozram,

In response to this directive, the three military intelli-
gence agencies prepared inteliigence collection guiies for their
respective attaches abroad, which outlined the U, S. economis
defense program pertaining to East-West trade controls and focused
attenticn on reporting intelligence related to this program,

- h -
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2, Surveillance of Decontrolled Commodities

By July 1954 it was apparent that action agencies would
-need information on the movement of decontrolled items to Soviet Bloc
destinations, in order to assess the effects of decontrol on the export
control program, It was considered important to watch such trade to

- determine its nature and magnitude and the benefit derived by the
Soviet Bloc economy. The significance of the problem was highlighted
by the placing of large Soviet orders in Western countries for copper

- wire and boring machines, ‘ _ -

_ . In view of the evident reluctance of some COCOM members
to report their exports of unlisted commodities to the Bloc, an EDIC
subgroup was assigned the task of determining which decontrolled items
moving in West-East trade should be kept under surveillance and of
devising ways and means of obtaining information on such trade. At
the request of this Subgroup, the Joint Operating Committee (JOC)

prepared a list of significant items and the Department of Commerce
furnished the Department of Defense with the names of foreign manu-
facturers of the items on the JOC 1list, Defense undertook to explore
- the possibility of obtaining information on free-world exports of
‘listed items from any firms on the Commerce list which hold MDAP
contracts, but reported that Defense personnel are placed in MDAP
plants for the sole purpose of expediting production, and have a very
limited capability for reporting trade information, The Department
of State will consider the desirability of special reporting ar-
rangements on selected items of particular importance, -

~ G. Efforts to Improve Dissemination (TAB E)

1. Current Intelligence

The intelligence process involves not enly collection of

~ information but measures to insure that information once collected is
made available to action and policy agencies, EDIC determined that
through such mechanisms as the Diversion Control Net (DCN), enforcement
intelligence is adequately collated, analyzed and transmitted from
intelligence to action agencies. EDIC's problem was to determine whether
dissemination of current information reports other than those required

. for enforcement purposes was being promptly and effectively accomplished,
After a series of discussions on the subject, EDIC concluded that

. distribution of intelligence from CIA and State to action agencies was
already being adequately handled. Moreover, it agreed that adequate
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‘requirements for distribution of intelligence had been submitted by the
‘Departments of State and Commerce to the military intelligence agencies,
. However_ the military services indicated that they had not received the
_ pequirements of FOA/MDAC. As a result of this EDIC survey these require-
ments were promptly transmitted. :

2. Shipping Intelligence _
Another EDIC problem concerned bNI reports of ship

. movements, Early in 1954 it was learned that owing to budget and
“personnel. reductions the publication and dissemination of such reports
by ONI had been delayed and was considerably in arrears. At the request

of MDAC, EDIC revicwed the requirements of the economic defense community

~ for shipping and cargo data (ref: TWG/AM-22 of 4 August 1954). At an

EDIC-sponsored meeting of 16 August ONI agreed to make monthly reports
on movements and cargoes of Soviet and non~-Soviet registered merchent

. ships, and on arrivals of all merchant ships in Communist Chinese ports;

to maintain central files of such informationj and to meet, within its
personnel limitations, spot requests from EDAC for special compilations
and analyses of such information. ' _
© EDIC agreed that these allocations of activity were ,
consistent with IAC directives, which assign to ONI the bulk of responsi-
bility for this category of intelligence support, CIA's responsibility
in this field, and its collaboration with ONI in the production of
shipping and cargo intelligence, was acknowledged. It was noted that
the availability of cargo intelligence was still not adequate. Steps
have been taken in recent months to improve the exploitation of manifest
information, particularly with regard to cargo moving between Western
Kurope and Communist China, In the meantime, ONI has resumed production

and distribution of its serial reports on vessel movements,

Do Assistance in Downgrading of COCOM Documents

In November 1954 the U.S, Delegation to COCOM suggested that

EDIC examine the intelligence implications of downgrading CG/COCOM/CHINCOM
documents to Confidential., It was recognized in EDIC, however, that each
individual agency was obliged to discharge this responsibility under its
own regulations and within its own area of competence, With a view toward
protecting intelligence sources and methods, CIA undertook to review the
documents, The EDIC Secretariat identified thirteen categories of docu~
ments, established criteria to determine their classification as either .

-b =
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Secret or Cunfiduntia., and with the assistance of app.opricte effices
in CIA completed tl.e item-by-item review of 3,074 Ca/COCOM/CHTINCOK

documents. The CIA position of downgrading of 0G,/cOCCM/C ““NCOM documentc,

which was adoptad by other responsible agencies, was transritted to tae.
Chairman of the Executive Commiltee in haje

E. Programing of Research Requirements (TAB E)

The siscord annual IWG (EDIC) repcct called attention to the
 substantial improvement vhich could be effected ia intelligence support
for economic defense if the Executive Committee would undertake, in
collaboration with EDIC, advance programming and planning of ELAC
intelligence needs. At the request of the Acting Chairman of FUDIC,

{he Exscutive Committee in September zgreei to develop -~ith intelligence
pepresentatives a statemen: of recearch requirements, based in part on
Lhe "Schelling® report and its evalunation. This statement could theu
cerve a3 & basis for discussion ard informal allocation in EDIC of
agency production responsibilities. Au ad hoc committee (the Wright
Committee) consistirg of both policy and intelligence representatives
was subsequently sstablished under State chairamanship to { rmulate
- research requiremsts on the basis of the #Schelling" report entit.ed
nSoviet Feonomic Trends nnd Their Implications for bast-West Trade."
Farther EDIC action has been postponed pending comple:ion by the ad hog
committse of its project _ '

IV, FUTURE ACTIVITIES

' 'During the period of this report there has been an increasing
tendency for the economic defense community to deal directly with indi-
vidual intelligence components, Recognizing that there may be gome
merit in inis trend, EDIC nevertheless, felt that its functions should -
be re-evaluated; ard in April the Secretariat prepared a "Balance-Sheet
of EDIC Accomplishments and Shortcomings unier its Terms of Refersnce,”"
In the light of this evaluation, it is believed that in the coming .
year EDIC can make a greater contribution to the economic defense program
through more acuive participation in both the programming of intelll-
gence research for economic defense and in the production of coordinatod
intelligence, Furthermore, it is felt that EDIC can continue t> serve
effectively as an intelligznce neatalyst® in studying and recommending
golutions to problems of general interest to the economic defense
intelligence community. o

~ Reting Chairmam
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TAB E
Special Activities

1, Exchange of information on sconomic defense support activities
of the individual intelligence agencies.

A. Briefing on economic defense activities in CIA. (IWG/M-67)

B. Briefing on economic defense activities in OIR/State., (EDIC/M-1)

C, Briefing on the production and revision of MDAC fact sheets,
(EDIG?M-?)

D. Discussion of intelligence support for Economic Defense Officers
Conference, (EDIC/M-2)

E,

2, Efforts to improve collection and distribution of information.

A. Approval of continued dissemination of EDIC/ID series, - (EDIC/M<b)
B, Examination of the transmittal of current economic defense
intelligence to the EDAC agencies, (IWG/AM-4)
¢. Transmittal of an alphabetical index of strategic commodities,
(EDIC/M-6) | '
D, Discussion of means to improve the receipt by action agencies
' of information from military intelligence agencies, (EDIC/M-4)
. E, Examination of the development of covert collection requirements.
~ .. (EDIC/M-8) o .
'F. Review of the problem of acquiring information on trade in
" decontrolled commodities, (EDIC/M-7, 8 & 9)
G. EDAC requirements for cargo and shipping data. (IWG/AM=22 and
' EDICAM-1) _

3. Proposed exchange of information with foreign govetnments.

A. Inquiry into possible multilateral or bilateral exchanges of
" enforcement information with other COCOM countries, (IWG/M~63)
B, | . e - PPN
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TAB E (Cont'd)

be Domrading of COCOM documents.

N W Discussion of the downgrading of CG/COCCM/CHINCOM documents
in accordance with U.S. security requirements, (EDIC/M-7 & 10)

5. Joint programming of intelligence research with policy and action
agencies, '

" A, Discussion of intelligence research program for EDAC, (IWG/M~67

- and EDIC/M-9)

B, Examination of criteria and intelligence support for poaaiblo

~ review of China Controls, (EDIC/M-4, 5 & 7)

Cs Proposed FY 1955 OIR Economic Defense Statring Program,

C (TWa/AM=26)

D: Program requirements to cover "External Financial Opera.tiona

" of the Soviet Bloc" (EDIC/M-5, 6 & 7)
E, Discussion of "Balance-Sheet" of EDIC Capabilities and
Deficiencies, (EDIC/M-8 & 9)

-l -
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IAC-D-53/6
15 Qctober 1954

INTELLIGENCE ADVISORY COMMITTEE

Proposed Change of Name of

Intelligence Working Group

1. At a meeting on 30 September 1954, the Intelligence Working
Gr‘oup (IWG) approved a change in its name to Economic Defense
Intelligence Committee (EDIC). The IWG has requested that the
Intelligence Advisory Committee approve this change.

.

2, The IWG was established on 25 July 1952 under authority of
IAC-D-53/1, Experience has indicated that the present name and
initials do not adequately reflect either the mission or present
functions of the group. At least two other'Wa.shington interdepart-
mental groups are also known by the same symbol -- "IWG". The
symbol "EDIC" is not found in Abbreviations of Intelligence Interest

(CIA/CD/13, dated July 1954),

3. Please telephone concurrences or non-concurrences in this

proposal to the office of the Secretary,

by the close of business, Friday, 22 October,

Secretary

IAC-D-53/6
15 October 1954
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15 October 1954

INTELLIGENCE ADVISORY COMMITTEE

Proposed Change of Name of

Intelligence Working Group

1. At a meeting on 30 September 1954, the Intelligence Working
Group (IWG) approved a change in its name to Econbmic Defense
Intelligence Committee (EDIC). The IWG has requested that the
Intelligenge Advisory Committee approve this change.

2. The IWG was established on 25 July 1952 under authority of
IAC-D-53/1, Experience has indicated that the present name and
initials do not adequately reflect either the mission or present
functions of the group. At least two other'Washington interdepart-
mental groups are also known by the sa.rne symbol -- "IWG". The
symbol "EDIC" is not found in Abbreviations of Intelligence Interest
(CIA/CD/13, dated July 1954).

-

3. Please telephone concurrences or non-concurrences in this

proposal to the office of the Secretary, ’ 25X1

by the close of business, Friday, 22 October,

25X1
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IAC-D-53/5
16 September 1954

INTELLIGENCE ADVISORY COMMITTEE
B
S\,econd Annual Progress Report of the

Intelligence Working Group
1 July 1953 - 30 June 1954

¢ e i .
LV

i
The Second Annual Progress Report of the Intelligence Working

Group (IWG), circulated herewith for noting, will be placed on the

agenda of the 28 September meeting of the IAC,

-
25X1

Secretary

IAC-D-53/5
16 September 1954
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SECOND ANNUAL PROGRESS REPORT OF THE
INTELLIGENCE WCRKING GROUP

1 July 1953 = 30 June 1954
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IWG/R-19
Control Ne. 2058
1 September 1954

SECOND ANNUAL PROGRESS REPORT OF THE
INTELLIGEN GROUP

¢ 1 July 1953 - 30 June 1954

I. Responsibilities of the IWG

Within its Terms of Reference, the Intelligence Working Group (IWG) Y
is responsible for arranging the mobilization of intelligence resources
and data relevant to needs of the Economic Defense Advisory Committee
(EDAC), for recommending to appropriate agencies collection requirements
designed to fill specific gaps, and for providing EDAC with both coordi-
nated intelligence reports and "spot" intelligence., The following provides
a report on IWG activities and accomplishments during the period 1 July 1953
to 30 June 1954, and a statement on IWG problems and objectives,

IT. IWG Activities and Accomplishments

A, Mcbilization of Intelligence Resources and Data

The IWG continued to provide the sole interagency forum where
the action agencies engaged in the economic defense program meet with
representatives of CIA, ONI, AFOIN, G-2 and OIR/State to mobilize the
intelligence resources of the Government for the support of the economic
defense program, (Tabs A, C, and D indicate the wide range of IWG
activities and interests.s The IWG thus serves as the focal point of
government-wide intelligence support at the working level for EDAC and

l/ The IWG was established at the request of the Director of Mutual
Security and the Secretary of State, and with the approval of the
Director of Central Intelligence and the Secretary of Defense,
Its Terms of Reference were approved by the IAC on 25 July 1952
(IAC-D-53/1, as amended), For further details, see IWG/R-13,
"First Annual Progress Report of the IWG",
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Approved For Rglgase 2003/06/06 : CIA-RDP85S00362Ra#0400080001-8

S~E~C-R-E~T

US OFFICIALS ONLY
IWG/R-19

its member agencies, This mobilization function included the preparation
and distribution for use of member agencies of an IWG Commodity Analysis
Checklist to facilitate analysis of the best available intelligence; the
adoptien of new procedures for the production and coordination of commodity
studies; and an effort to eliecit more adequate intelligence on military
uses of eommodities in conneetion with the recent comprehensive review

‘of the international security lists,

An IWG subgroup was appointed, under echairmanship of a Treasury
representative, to study and report upon the needs for and the adequacy
of intelligenee on external financial operations of the Soviet blec.
Its findings were incorporated in an IWG report which was furnished teo
the EDAC Executive Committee for appropriate action and to the Economie
Intelligenee Committee for information.

An IWG Eleectronics Subgroup was established to mobilize the
resources of the intelligence community for an appraisal of the contri-
bution to Soviet war potential which would result from that country's
acquisition of a high power television transmitter from the[ | The 25X
results of this appraisal were incorporated in an IWG paper which served
the action agencies as the intelligence basis for determining the U,S3.
positien on the export questioen,

B. Productien of Coordinated Intelligenee

- 1. Intelligenee Support te Security List Review - One of the
major tasks of the IWG during the past year was the production of
eoordinated intelligence on the strategic importance of particular
commodity items to the war potential of the Soviet bles, The IWG provided
the principal suppert channel to the Joint Operating Committee in this
respect prior to the acceleration of the security list review, Of 14
studies produced by the IW:, 10 provided informatien required by the
EDAC-ACEP structure in determining the strategic rating of speeifie sommo-
dity items (see Tab A). Intelligence provided threugh the IWG supplemented
technical informatien furnished by the Department of Cemmerce technical
task groups,

-2 -
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2, Appraisal of Soviet Trade Tacties - During this peried
the intelligence community was called upen to provide intelligence
analyses required at the policy planning level en the significance
of Soviet offers of strategie materials to'the West and the impli-
cations of the "New Course" in the demestic economies of the several
countries of the Soviet bles,

Alse, the Consultative Group (CG) im Paris in April 1954
agreed that, in light of the then current expansien as compared with
previous low levels of trade between the Soviet blec and the Free Werld,
it would be desirable to devete increased effert and attentien to the
detection and analysis of any changes in Soviet trade tactics generally,
This surveillance was desmed nacessary to take aeecount of developments
likely te affeet the operation of strategic export controls and to
enable Western countries to counter Soviet economic amd political
penetratien,

In anticipation of need for work in this field the IWG as
early as September 1953 gave consideration to undertaking an interagency
study on the Soviet trade offensive., An ING ease en "Proposed Study
of Soviet Trade Activities and Tactics im Nea-COCOM Areas" was drafted
in that month, but work was not commenced due te the preeccupation of
‘member agencies with a related intelligence study, NIE 10-54, "Soviet
Capabilities for Economic Warfare." The IWG endeavored at intervals te
elicit guidance from the Executive Committee as to its intelligence
requirements on this subject. The matter was considered at no less than
seven meetings during the peried September 1953 - June 1954, and a
bibliography ef 45 articles on changing Soviet trade and economie poliey
was eirculated in May 1954, These discussions in the IWG, tegether with
papers on various facets of the Soviet trade problem prepared in State,
Treasury and MDAC, served as the basis of a paper prepared by MDAC for
submission te COCOM pursuant to the CG agreement te discuss Soviet trade
trends and tactics. An IWG report appraising the significance of Soviet
offers to the West of manganese, chreme, platinum and palladium, and a
CIA paper on Soviet petroleum offers was furnished te EDAC.

-3-
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With respect to the consumer goods problem the IWG was
requested to submit for EDAC consideratien a list of non-strategic
consumer goeds having certaim characteristies which would make them
appropriate for licensing to the European satellites to decrease the
political and economic unity of the Soviet bloc, Through the aegis
of the IWi, a CIA study en the availability of consumer goods in the
Soviet bloc was provided to the Executive Committes, It was the
consensus of the IWG that the specific criteria for selectien of goods
for export would rule out most of the items or categories on the CIA
list of consumer goods im short supply. The IWG alse called attention
to the internal benefits to the Soviet regime at that time of increasing
the availability of consumer goods through imports from the West.

C. Spot Intelligence Centributiems

The IWG has centinued to furnish EDAC agencies with signifieant
items of current intelligence (see Tab B,) Through its representatives
on the IWi, the Office of Naval Intelligence continued to contribute
significant items of current economic defense intelligenece to the EDAC,
Seventeen items covering generally the movement of specific vessels and/or
the diversion of strategic commodities to Soviet bloe destimations were
submitted by ONI during the year,

D, 3Strategic Trade Intelligence Suppert to Actien Agencies

Intelligence support to action agencies on strategic trade
diversions is the responsibility primarily of the Strategic Trade Branch
in CIA, OBR. As reported in the First Annual Report of the IWG, this
eperation was organized in response to the recommendations of the IWG
that an intelligence unit should be organized in CIA to provide intelli-
genee for the implementation and enforcement of free werld eeonomiec
defense measures, The Strategic Trade Branch operates as a central
facility to which intelligence on East-West trade transactions flews
from all available sources, where these intelligence materials are
collated, analyzed and evaluated, and from which timely intelligence on
strategic trade transactioms and/er diversions is transmitted te action
agencies through the Diversien Control Net (DCN). The velume of oper-
atiomal support is indicated by the faet that during the year over 600
transactions cases and surveillances, the strategie significance of whieh
had been established, were selected for further investigation by staff

-4 -
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analysts. Frem these the DCN had docketed nearly 200 cases for action
by the end of June 1954, To a limited extent, aggregative reports are
prepared in response te regquests of action agencies on transactiens or
diversions of strategic goods and on firms and individuals partieipating
in such aetivities,

E. Intellggence Colleetion and Utilization

During the year the IWG renewed its efforts to establish a
comprehensive pattern of U,S, Government requirements for the covert
collection of economic defense information. Proposed instructions for
lateral dissemination of East-West trade information in the field,
prepared under IWG auspices, were prepared as a Department of State
circular airgram, The American Embassy, Vienna, requested that the
IWG suggest methods of compensating for the loss in intelligence which
resulted from the abolition of censorship in Austria, Upon a review of
the problem the IWG found there was no means available for compensating
for the loss, On recommendation by the IWG steps were taken by MDAC,
Defense, and State with CIA cooperation to exploit accumulated censorship
material for the purpose of extracting pertinent information on diversions
of strategic commodities to Soviet destinations. The TW: also reviewed,
but reached no conclusions, on the Executive Committee request for a
statement of recommendations for corrective action with respect to the
problem of inadequate priorities for the collection of economic defense
information (see Tab E) and undue delay in its transmission. The former
Chairman of the IWG visited major Western European centers to brief
overseas personnel regarding the utilization of economic defense intelli-
gence in Washington, to obtain knowledge on the problems and facilities
for collection of such intelligence, and to make recommendations for
increasing and improving its collection and for lateral dissemination to
postis overseas, His findirgs were incorporated in a report, "Survey of
Collection of Economie Defense Information in Western Europe' which was
distributed to the IWG and the Executive Committee,

III, Major Problems and Programs

A. Utilization of IWG Facilities - The tempo of IWG activity
fluctuated widely during the report period. The severe decline during
the second half of the year, reflected in the initiation of only three
cases compared to twenty during the July - December 1953 period, can be

-5
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traced primarily to the preoccupation of member agencies with the
accelerated security list review, and to the placing by EDAC of few
requests upon the IWG, Basic to this situation is the fact that
intelligence research within the U,S. Government is not oriented in

a manner to provide a quick response to the needs of the economic
defense program. Intelligence support could be substantially improved
if the Executive Committee would undertake, in collaboration with the
IWG, advance programming and planning of EDAC intelligence needs.

The intelligence agencies then would be enabled to gear their research
program so as to aid in meeting the primary needs of the EDAC,

To stimulate the continued use of the IWG as the agreed mechanism
of intelligence support, special summaries of IWG activities were
published in January, March,and May, These directed the attention of
the IWG and Executive Committee members to specific problems of economic
defense on which the IWG had aa intelligence support responsibility,

B. Program for Coming Year

IWG activities during the year ahead, as during the review
period, will be guided by NSC 152/3. This statement of U,S., policy
in the economic defense field placed increased emphasis on improving
the availability and utilization of current intelligence in matters
relating to enforcement of free world controls, and in developing
ancillary measures to improve implementation and enforcement of agreed
controls,

With the substantial completion of the security list review
by the end of June 1954, EDAC has indicated a renewed interest in the
utilization of IWG facilities, MDAC has already requested the IWG to:
recommend the establishment of suitable mechanisms and surveillance
techniques to trace the movement of the strategic items decontrolled
during the COCOM negotiations; assemble and assess the adequacy of all
intelligence contributions furnished the Joint Operating Committee
during the list review so as to make available a "known universe! of
commodity intelligence from which further analysis can proceed; develop
additional intelligence on the subject of Soviet trade trends and tactics
as a basis for preparation of papers to be submitted to the fall session
of COCOM,
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In connection with interagency planning for the conduct of
economic warfare in time of war, the IWG may be called upon to undertake
a study of the intelligence support that would be required, Advance
consideration by the intelligence community as to the support which
would be required by action agencies in the event of war is highly

desirable,

I |
Chairman
Intelligence Working Group

D/E/RR:JAG:gg (1 September 1954)
CIA/RR (IWG Secretariat)

Distribution:
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TAB E
PROBLEMS OF INTELLIGENCE COLLECTION AND UTILIZATION

I. Production of IWG Reports

A. To maximize intelligence support to the security list reviews
undertaken in connection with COCOM negotiations, a new procedure was
adopted in July 1953 to supersede the previous arrangement under which
the Office of International Trade (later Bureau of Foreign Commerce)
had asgsumed responsibility for combining intelligence contributions
from various agencies and writing a single paper containing technical
definitions, intelligence and strategic rating recommendations, The
new procedure provided for the preparation within the IWG of a paper
incorporating intelligence on Soviet bloc uses, production capabilities
and shortages, with a second paper containing technical information
only being prepared in BFC, This procedure resulted in a marked
improvement in the intelligence product and was utilized until the
accelerated security list review in the spring of 1954 made IWG processing
of commodity paper impracticable,

B. During the recent Trilateral and CG/COCOM review of the security
lists, the following criteria were used in placing items on embargo:
Materials and equipment (1) designed specially or used principally for
development, production or utilization of arms, ammunition, implements
of war and atomic energy materials; (2) which incorporate advanced
technology or unique know-how, the acquisition of which may reasonably
be expected to permit a significant advance in Soviet bloc technology
in military or atomic energy production over the level of development
already achieved or expected to be achieved within a short period; and,
(3) in which the Soviet bloc has a deficiency which is critical in
relation to its military capabilities and which it could not overcome
within a short period, An item could be placed on international embargo
only if one of the above criteria were met., It was essential, therefore,
that information pointing up the direct, or close indirect, military
application of particular commodities be made available to the U.S.
Delegation. Discussions were held between representatives of the military
services and the Chairman, IWG, and immediate steps were agreed upon
to elieit additional information of this nature,
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C. A related problem in the production of commodity analyses has
been that of obtaining approval for release of information for use in
negotiations with foreign nationals, This problem applies to all
intelligence, but particular difficulty is encountered in the case of .
intelligence falling within the category of "classified military infor-
mation." A series of meetings were held, therefore, with military
members .of the IWG to discuss the application of SD-MICC policy governing
the release of military information to foreign nationals. It was agreed
that the kind of information (prepared for use in COCOM) generally found
in IWG papers which had originated with the military services was
primarily of economic nature and as such could not be termed military
intelligence per se; in such cases the release of such information was
considered beyond the jurisdiction of SD-MICC, There is no legal basis
for the disclosure of military information classified CONFIDENTIAL or
higher without an exception, and certain of the military services are
reluctant to grant an exception to the national disclosure policy in
order to release such information to COCOM.

Because of this reluctance an effort was made to acquaint
military security officers with the faects that (1) the utilization of
classified military information is for the purpose of obtaining a

uid pro quo in the form of restrictions of strategic exports, and
525 inability to use such information would impede attainment of the
objectives of U,S, economic defense policy.

D, It developed during the year that responsibility for production
of IWG studies fell principally on CIA with other member agencies making
comment or providing additional intelligence on a limited basis, Of the
eighteen IWG studies completed during the review period, CIA initiated
and completed 14. IWG subgroup prepared three, with the other being a
Joint product of CIA and OIR. Written comments on draft IWG working
papers were received only from the FOA and AFOIN representatives.,

II. IWG Efforts to Increase Intelligence Collection

IWG discussions revealed that an underlying cause for inadequate
intelligence to serve the needs of EDAC was (and continues to be) the
absence of priority for covert collection of this type of intelligence,

-17 -
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It is believed that Objective No., 8 of Priority List of Critieal
National Intelligence Objectives (IAC-D-50/2) could be used as the
basis for an intensified effort to collect economic defense infor-
mation, but an interpretive statement to this effect would be needed,
Improved intelligence collection is an urgent matter in terms of the
needs for information required to implement NSC 152/3. -
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"INTELLIGENCE ADVISORY COMMITTEE

FIRST ANNUAL PROGRESS REPORT OF
THE INTELLIGENCE WORKING GROUP

Subject progress report is attached for the
information of the IAC members and comment as
desired at an early JIAC meeting,

Secretary

IAC-D-53/4
24 September 1953
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FIRST ANNUAL PACGRTSS REPORT OF TIE TWG

August 1952 - July 1953

I. Authority for the Intelligence Working Group

The Director of Central Intelligence anproved the proposal of the
Director for Mutual Security and the Secretary of State for the estab-
liskment of an Intelligence Working Group (IWQ) for direct intelligence
Support of the Fconomic Jefense Advisory Committee (EDAC) . The pronosal
was indorsed by the Secretary of Defense. TWG Terms of Reference were
eprroved by the Inteliigerce Advisory Committes on 25 July 1952
(IAC-D-53/1) and amendel by IAC-D-53/3.1 of 25 Tebruary 1953.

IT. Organizetion of the Intelligsnce Working Group

The 1WG is couposed of wembers from the intelligence sectors of the
Departuents of State, Army, Favy, end Air force, ard tne Central
Intelligence Agency. Associate membership is held by the Nffice of the
Administrator for Mutual Defense Assistance Control of the Foreign
Cperations Administration, the Gffice of the Secretary of Defense, the
Foreign Operations Administration, and the Departrents of Commerce,
Treasury, and State (Economic Defense Staff and 0ffice of Munitions
Control). Any other agency having interest or conpetence in the field
of economic defense intelligence moy be invited to sit with the Group.
CIA/TR provides the Chairman and the Executive Secretary.

During the past vear fourtcen subgroups were established to provide
TWG with specialized rescarch and technical advice in specific ficlds of
economic defcnse, Five of the subgroups arc currently operative., The
otiers have completed thoir assignments,

I1T. Purpose of IWG and Relationship to EIC

The IWG is unique within the U.5. Government in acting as an inter-
agency service facility for the review, coordination, and production of
timely econonic intelligence which is directly applicablc to current or
inpending problems of cconowic defense policy or operations and is not
cxclusively within the mission or responsibilitics of any existing
ageney or intcragency groups, Its purpose, as stated in its Terms of
Reference is ™Mo develop and furnish intelligence to the EDAC for policy
making and operations in the economic defense ficld,..and to develop
closcer continuous relationships among the operations, policy-formulation,

and in lgence~resea :lements engaged i b ic defensc, grogram,
ntelligence~rescarch element engaged in the eggnmg;ﬂ cm&ahu?hﬁonﬁéébn affecting the
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The role of the IWG differs from that of the Economic Intelligence
Committee (EIC) which is responsible for '"fundamental economic
researchs..relating to the national security." The IWG looks to the
EIC and other research facilities for basic research support.,

IV. Responsibilities and Accomplishments of the TWG

A list of all cases which have been formally placed before the
WG for consideration will be found in Tab A. Most of these cases
have resulted in the preparation of papers (listed in Tab B) which
have becen furnished to EDAC components,

The major responsibilities placed upon thc TWG under its Terms
of Referance, together with an indication of the IWG's progress during
the past year in meeting then, follows

A. Responsibility: Prepare or arrange for the preparation
of reports which present the best available economic intelligence on
problems of concern to the EDAC.

Progress: The IWG has preparcd twenty-one papers involv-
ing research and analysis in particular ficlds of cconomic defense
(Tab B). Ten were concerned primarily with strategic commodities while
§ix were in the field of shipping intelligence. The remainder involved
export controls generally. The IWG is now being used as the mechanism
through which intelligence studies of thc Soviet bloc supply position and
strategic uses in the bloc of specific commoditics are preparcd, reviewed
and coordinated,

B. Responsibility: Provide current intclligencc to the EDAC
in responsc to spceific requests or on its own initiative.

Progress:s The IWG has been instrumcntal in providing
current intelligence to assist action ageneles in mecting their current
or impcnding problems of cconomic defense policy or opcrations, Of
ninctecn papers of this nature prepared by IWG, fiftcen have been
significant items of intelligence in the shipping and commodity move-
ment fields contributed by the ONI member for use by EDAC (see Tab C).
In addition, several urgent requests by action agceneles have been
handled under the acgis of the IWG directly by analysts in the scveral
intclligence agencies, time not having permittcd the matter to be
formally placcd on the IWG agenda for review.
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The cffort made by IWG to establish proccdurcs for the
collation of current intclligence for the purposc of providing action
ageneies with the processed intclligence they require as a basis for
preventive and/or rumedial action is covercd in the statement of progress
under subscction D and Tab D, following.

C. Responsibility: Detcrmine the ncccssity, desirability, and
feasibility of obtaining furthcr informntion or intclligecnce concerning
the subjeet matter of speeific reports or to f£ill specific gaps, and
rceecommend action by oppropriatc agencics to meet thesc ncoeds.

Frogress e

1. /n IWG subgroup was cstablished in rcsponsce to a
specific request of the EIC Subcommittec on Requirements and Facilitics
for Collation . to prepare “a consolidated sct of requircments for
collection.,.on East-West trade". This subgroup was instructcd to _
ascertain existing guidance to collcection agincics, formulate recommenda-
tions for over-all priority rcouirements for collection, identify
critical deficiencics in fulfilling such requircnients, and make
appropriate corrcctive recormendations (scc Section V.).

2. an ING papocr, "Report on COCOM Statistical
Reporting," pointing out inadcquacies and deficicncies in the rcporting
system, was forwarded to EDAC to be uscd by that Committee as the basis
for the preparation of an instruction to the U.5. Dclegate to COCOM.

3. Various agencics have formulated and served
detailed collection recquircments upon appropriate collection agencics
to obtain furthcr inforwation or intclligence concerning the subject
matter of spcecific reports or to fill specific gaps.

D. Responsibility: Arrange for thc mobilization of the
cconiomic data and analyscs relevant to appropriatc necds of the EDAC.,

Progress: Four principal devclopments (scc Tab D) having
bearing on the above responsibility, were:

1. Recommendation for the cstablishment in CIA of
a unit to procecss current cconomic defensc intclligence and to collate
such intelligcence for usc of the opcrating agencics. This recommenda-
tion was approved and the unit has been sct up.

2. BEstablishmcnt of uniform proccdurcs for the
production and approval for rclcasc of IWG papcrs.
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3s Preparation of recormended instructions to the
field for the lateral distribution of currcnt intelligenee on suspected
diversion of controlled cormoditics to tho Sovict bloc was coordinated
hrough the TWo,

e Transmittal of a memorandum to appropriate
officials of SOVMAT and JMIA listing four catcgories of information about
Sovict bloc cquipment that is of significance to the IWG and the FDAC
agencies, and requesting distribution to TWG of all analvyscs falling
within those categories., '

V. Major Problems and Objcetives

&+ Stotement of ULS, Policy Pertincnt to IWG Activitics

The new U.S. policy dircctive in the ficld of cconomic
defense will gulde EDAC and IWG activities during the coming ycar,
Particularly pertinent arc the following objcctives requiring intelli-
gence support as outlined in this directive: (1) Improve the availaw-
bility and utilization of current intelligence in matters relating to
enforcement of controls which have becn agreed by the frec world;

(2) Develop ancillary measurcs, including control over transit trade
and transshipment, frec port activities, financial controls, and black-
listing, to improve implementation and enforcement of agrecd control
systems, particularly control over strategic commodities; (3) tighten
the control list criteria and review the strategic rating of comodities
on the control lists to provide for the sclection of commodities which
contribute significantly to the Soviet war potential,

Be Discharge of TWG Responsibilities under Now Policy

les To provide the intelligence support cssential to
the implementation of +the new U.S. policy, the IWG must intensify its
cfforts to mkc current ceonomic defense intelligence available to action
agencics. A major forward step has bcen thc crcation, at the request of
TWG, of the current intclligence unit within CTA. This unit cannot
operate at maximum cffectivencss, however, unless ways arc found to assign
higher prioritics to the collection of information rclevant to cconomic
defense, It also myy be appropriate for the IWG +o inquire into the
causes of delay in the transmission to Washington of Rast-West trade
information and its disscmination to appropriate agencics. JApproval and
implementation of proposcd instructions for lateral distribution of
East-Wcst trade information in the ficld should facilitate the prevention
of tradc control violations,
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2. The tightening of the criteria for the sclection
of commoditics which contribute significantly to thc Sovict bloc war
potential will placc an additional work load of commodity revicw and
analysis upon the IWG, It will requirc increascd vigilance on the part
of the intelligonce agencics in the detection of changing cconomic
vulnerabilitics within the bloc, The extont of this work load will be
dependent upon the outcome of the programs being devcloped by the
action agencics having responsibilitics under this ncw policy directive.

3« The full potential of the IWG for intelligence
support has not yet boen utilized by action ageneices or working groups
of the EDAC structurc. IWG/AM-8, distributed in EDAC as EDAC D-L8,
establishes a mechanism by which EWC ageneles (and working groups
within the EDAC-ACEP structurc) may request direet intelligence support
from thc WG, These cstablished procedures arc assisting the action
agenciocs and interagency work groups in drawing upon the IWG facilitics.
In furthering this cffort to maximize the contribution of thc TWG as
the focal point of intelligence support for cconomic defcnsc, CIA is
now putting through the Group for review and coordination most of its
intelligence, including commodity analyscs, which formerly went directly
to other working groups. It is hoped that thc objective of rcalizing
the full potential of the WG will be reached during the coming ycar.,

25X1
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Intelligence Working Group
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PRINCIPAL DEVELOPMENTS IN THE MOBILIZATION OF TCONOIIC
DAT. RELTV.NT TO M DS CF IDAC

1. Establishmcnt of Procedurc for Processing Currcnt Economic Defcnse

Intclligonce

In response to a requcst of the Stcering Groun (new Excecutive -
Oommittee) of EDiC, TWG prcparcd and forwarded to CIA a papcor
{ WG /CI-2 of 5 Fcbruary 1953, as amcnded 3 March 1953) which pointed
up the deficicncies of then-cexisting arrangements "for processing the
ronsiderable amount of raw intclligence and incompletcly—ovnluatcd
intclligence now being reccived regarding Sovict bloc procurcment
activities," This papcr rccommendcd that "the CLY designate a unit
within that Agency to process currcnt Fast-West trade intclligonctaesas
for the purposc éf scrving through the TVG the needs of the IDAC
structure.® By memorandum of 16 March 1953, the dssistant Dircctor
for Rescarch and Reports, CILL, approved the csteblishment of such a
unit. It is now functioning on a limited basis and is cxpccted to be
in full opecration by mid—%éptombcr.

2+ Establishment of IWG Procedurcs

Administrative Memorandum, IWG/AM-8, prepared by IWG and distributed
by the Exccutive Secretary, EDAC, throughout the EDAC structure,‘providod:
(a) uniform procedurcs for the production and subsequent approval for

rclease of IWG intelligence; (b) furnished a sumrmary of current pcrtinent
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instructions covering dissemination of econoric defensc intclligence to
U.5. Government agunecics and foreign nationals; end (e¢) outlincd proecc-
durcs to be followed in the cstablisﬁmcnt of IYG svbgroups and in the
production of TWG rcports.,

3. Lateral Ficld Disscrmination of East-West Trado Information

At the request of the Chairman, EDAC Stcering Group (now Exccutive
Committee), the TWG undertook to coordinate the interagency preparation
of instructions to field representetives for latcral distribution of
current intelligence conccrning suspceted diversions of strategic come-
moditics to the Sovict bloe. It is uncerstood that the Departient of
Defensc will issuc similar instructions to its intelligence represcnta-
tives overseas upon rceeipt of ngrocd instructions to tho TForcign
Scrvice covering Statc, Commerce and QIA.

L. Intclligence Exploitation of Soviet Bloc Equipment

The IWG distributced to cach of its three Scrvice members, to Chicf,
SOVIAT, CIA, and to the Dircctor of the Joint Material Intclligence
Agency (now Joint Technical Intelligence Subcommittce of JIC) a memoran-
dum listing four gcncral catcgorics of information about Sovict bloc
cquipment of significancc to the WG and the EDAC sgeneics, Coopuration
of the Dircctor, JTIS, was rcquested to insurc that rclevant analyscs
and intelligence prepared by his Agency were furnished to the IWG. Such

analyscs have been uscful in conncction with the developrment of intelli-

gence on the quality and composition of commoditics and methods of produc-

tlon within the Sovict bloc,
o= 11 -
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Security Information
TAC-D-53/3.1
25 Pebruary 1953

INTELLIGENCE ADVISCRY COMMITTEE

REVISION OF INTELLIGENCE WORKING GROUP TERMS OF RFFERENCE

1. The proposed revision of paragraph 8, IAC—D-53/1,
25 July 1952, is approved. (See IAC-D-53/3, 12 Februery
1953+)

2, It is not considered necessary to distribute a
revised copy of IWG terms of reference. IAC agency offices
are requested to note their documents accordingly.

SECretary

g-E~-C-R-E-T
IAC-D—5373.1
25 February 1953
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Security Information
Wy IAC-D-53/3
‘o 12 February 1953

INTELLIGENCE ADVISORY COMMITTEE

REVISION OF INTELLIGENCE WORKING GROUP TERMS OF REFERENCE

l. In accord with the National Security Act of 1947 and NSCID 11
and to prevent an interpretetion of paragraph 8, IAC-D-53/1, 25 July
1952, which conflicts with departmentel regulations issued by any IAC

agency, CIA proposes that the subject paragraph be revised to read as
follows:

"The members and associate members of the IWG shall have access
within the IWG to that intelligence and information produced or ob-
tained by an IAC agency, which is needed for the fulfillment of the
IWG mission, subject to appropriate security clearences and the con-
trols and procedures of the originating IAC agency”.

2. Agreement to the revision has been reached st the inter-agency
working level with the approval by the IWG,

3. The members of the IAC are requested to telephone or write their

concurrences or non-concurrences to this Office, ATT; | 25X1
25X1 | |oy Thursdsy, 19 February 1953,
25X1
Secretary
§-C-R-E-T
- IAC-D-53/3
e 12 February 1953
T
B T
=D
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- Security Information

IAC-D-53/2
12 August 1952

TNTELLTIGENCE ADVISOR. COMMITTEE

CONCURRENCE -COMMENTS ON INTELLIGENCE
VORKING GROUP TERMS OF REFERENCE

1. All the agenciles have councurred in the proposed
Terms of Reference of the Intelligence Working Group for
Support of the Economlic Defense Advisory Committee (IAC-D-53/1),.

2. Tor the information of the IAC and for noting at
ivs next meeting, there are disseminated herewith the con-
currence~comments of State and G-2 with respect to this
gquestion,

o’/
25X1
pecretary
"/
%
-t 7, 8 -F-C~R-E-T

.,Cé Approved For Release 2003/06/06 : CIA-RDP85560§65R068260080001-8
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Security Information
TAC-D-53/2
12 August 1952

DEPARTMINT OF STATE
Office of the

Speclal Asgsgistant to the Secretary

August 7, 1952

MEMORANDUM

Tos | |
Central Intelligence Agency

Subject: Terms of Reference of the Intelligence Working Group
for Support of the Economic Defense Advisory
Committee (IAC-D-53/1)

With reference to your memorandun of August 5 on this subject,
this office concurs in IAC~D-53/1. I should like to point out, how=
ever, that the subject matter with which the Intelligence Working
Group will deal falls in an area for which the Economic Intelligence
Committee has been assigned respmonsibility for coordination.

I suggest, therefore, that ac 1ts next meeting the IAC note its
approval of the terms of reference for the IWG, and at the same time
record its understanding that any proposals which the Intelligence
Working Group may have occasion Lo present to the IAC should be
coordinated in advance with the Economic Intelligence Committee.

/S/ TFisher Howe
Acting

S-i~C-R-E-T

J—

TAC)=BR D
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Securlty Information

| - . TAC-D-53/2

"12 August 1952

DEPARTMENT OF THE ARMY

Office of the Assistant Chief of Staff, G-2, Intelllgence
Washington 25, D, C.

8 August 1952
MEMORANDUM FCR: SECRETARY, INTELLICENCE ADVISORY COMMITTEE
SUBJECT: I&C-D-53/1 "Terms of Reference of the IWG for nuppOrt of EDAC'

1. G-2 concurs in subject paper. Mowower, as the proposed IWG is
unique in the intelligence community and to aveid any fuwtnve misunder-
standing as to G-2 participation in this Group, the following is ruesmiched
for the information of all concerned:

a. The (-2 mermbers of the IWC will be Mr. Bexter Wood (Principal)
and Mr. Roy 8 Tod (Alternate) wlth the following areas of responsibility;

(1) Mr. Vood has been assigned responsibility for all matters
pertaining to that intelligence of interest to EDAC, which is avallable in
(-2 or is within it's intelligence production capabilities and responsi-
bilities. To insure the most effective (-2 participation in IWG discus-
sions Involving intelligence, Mr. Wood will bring to such meetings the
appropriate G-2 speclalist on the sublect involved, whenever such personnel
is available.

(2) Mr. Tod will be responsible for all matters pertaining
to EDAC problems involving collection of information and dissemination of
intelligence from G-2 sources.

b. To avoid duplication of effort and promote maximum use of
existing #Facilities, G-2 interests and responsibilities in connection with
any EDAC problem determined to be within the purview of another existing
interagency commitiee or working group, will be handled by the regular G-2
member of such committee or group, in coordination with the G-2 member of
the IWG. Fi

,// ¢, The appropriate -2 member of the IW:, as indicated above,
W1;;(a+tena all IVC mastinge whore +the agends oubJect involves matters
pertaiping to -2 interests or responsibilities in connection with this

programn

/s/ A. R. Bolling
It., General, GS
A, C, of 8., G-2

§-T-C=R=E-T
TAC-D-53/2
Approved For Release 2003/06/06 : CIA-RDP85$00363R000495980001-8
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13 August 1952

MEMORANDUM FOR: Director of Central Intelligence

K% by 0/001

SUBJECT: : Item No. 4 of the IAC Agenda, L_v, ‘£3=f,,

Concurrence~-Comments on Intelligence

Working Group Terms of Reference
(IAC-D-53/2)

J. This item need only be noted since it has been concurred
in by all the agencies.

2. The Btate Department's note requesting that any proposal
which the Intelligence Working Group may have occasion to present
to the IAC should be coordinated in advance with the Economic
Inteliigence Commlttee is entirely reasonsble and should cause
no difficulty.

3. G-2 comment, which is a statement of the way in which
G=2 will operate with the Intelligence Working Group, also should

cause no difficulty.

Agsigtant Director
IntelTigence Coordinstion

Approved For Release 2003IGE(ERE'A-RDP85800362R000400080001-8
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TAC-D-53/1

25 July 1952

INTELLIGENCE ADVISORY COMMITTEE

TERMS OF REFERENCE OF THE INTFLLIGENCE WORKING GROUP
FOR _SUPPORT OF THE ECONOMIC DEFENGE ADVISORT COMMITTER

1. Attached for the consideration of the TAC are the revised
draft terms of reference of the Intelligence Working Group for support
of the Economic Defense Advisory Committee.

2. This paper entirely supercedes IAC-D-53 which is no longer
valid. It will be noted that the present draft places the Tntelli-
gence Working Group under the IAC rather than under EDAC, itself, as
originally contemplated.

3. The attached draft has the concurrence at the working level
of all agencies involved (including the Office of the Director for
Mutval Security) with the possible exception of the Air Force, whose
representative reserved his position.

Acting Secretary

S=E-C-R-E-T

6 : CIA-RDP#5€00382000400080001-8
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Security Informetion
IAC-D-53/1

25 July 1652

TERMS OF REFERENCE OF THE INTELLIGENCE WORKING GROUP
FOR SUPPORT OF THE ECONOMIC DEFENSE ADVISORY COMMITTEE

The Director of Central Intelligence hass approved the proposal
of the Director for Mutual Security and the Secretary of State for
the establishment of an Intelligence Working Group (IWG) for direct
intelligence support of the Economic Defense Advisory Committee (EDAC).
The Secretary of Defense has indorsed the proposal and réquested each
of the Services to desigunate appropriate represcntatives., In view of
the above, the intelligence sectors of the Departments of State,
Army, Navy, and Alr Force and the Central Intelligence Agency have
each appointed a member and an alternate menber to serve upon the
IWG. The Office of the Director for Mutual Security, the Office of
the Secretary of Defense, and the Departments of State, Commerce,
and the Treasury have designated representatives to serve as associate
members. The Intelligence Advisory Committee, taking cognizance of
these facts, hereby approves the following terms of reference.
Menbership

1., Membership and associate membership of the IWG shall be

composed of the representatives of the Departments and Agencies as
gtated in the Preamble. Associate members will have full right of
participation in all meetings and volce in all work of the Working

Group cxcept for those intelligence matters which fall within the

§-E-C-R-E-T
TAC-D-5371

Approved For Release 2003/06/06 : CIA-RDP85S00362R(00400080001-8
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Security Information
TAC-D-53/1
25 July 1952

exclusive responsibility of the TAC agencies. Any other agency

having interest or competence in the field of economic defense intel-

ligence may be invited to sit with the Group. The principal

representative of CIA shall serve as Chalrman and shall designate

the Executive Secretary.

2. The purpose of the IWG shall be to develop and furnish
intelligence to the EDAC for policy meking and operations in the
econonic defense field included under the Mutual Defense Assistance
Control Act of 1951 (P.L. 213, 82nd Congress) and directives issued
in comnection with NSC 104/2 and related documents, and to develop
closer continuous relationships among the operational, policy-
formulation and intelligence~research elements engaged in the
economic defense program.

General Principles

3+ The ING will not supplant any other interagency intelligence
arrangements, but will make use of the existing intelligence
facilities of the Government, Including appropriate interagency
committees and working groups.

4, The IWG shall work closely with the Steering Group of EDAC
and its working groups in order to obtain maximum guidance in its

operations and be responsive to economlc defense program requirements

D

S-E-C-R~E-T
TAC-D-53/1
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Security Information
IAC-D-53/1
25 June 1952

for intelligence.

5. 1In carrying out its responsibilities{ the IWG may set up
such working sub-groups as may be judged necegsary.

6. The participation of the representatives of the IAC agencies
shall be subject to the conditions prescribed by the Intelligence
Advisory Committee.

T« Associate membership of any additional non-IAC agencies
shall be subject to approval of both the EDAC Steering Group and
the members representing the IAC agencies.

8. Subject to their appropriate security clearance, the
members and associate members of the IWG shall have access within
the IWG to such intelligence and information prepared or obtained by
any of the IAC agencies as is necessary for the fulfillment of the
IWG mission.

9. Agencles submitting intelligence to the IWG through their
representatives shall be respongible for indicating by appropriate
marking on their contributions when the substance of such documents
is not releasable to foreign nationals under the provision of
MIC 206/29. The IWG shall insure that coordinated intelligence
submitted to EDAC is similarly marked to reflect those portions

which may not be released.

S=E-C-R-E-T
TAC-D-53/1
25 July 1952

Approved For Release 2003/06/06 : CIA-RDP85S00362R000400080001-8



Approved For Rewse 2003/06/06 : CIA- RDP85$00362R&0€400080001 -8
§-L-C-R-E-T
Security Tnformation
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General Activities

10, To develop and furnish Intelligence to the EDAC, the IWG
shall:

a. Arrange for the mobilization of the economic data and
analysis relevant to appropriate needs of the EDAC.

b. Prepare or arrange for the preparation of reports which
present the best available economic intelligence on problems of
concern to the EDAC.

c. Provide current intelligence to the EDAC in response
to specific requests or on its own initiative.

d. Reguest Iintelligence memoranda and reports from the
several intelligence agencies as required,

e. Determine the necessity, desirability, and feasibility
of obtaining further information or intelligence concerning the
subject matter of specific reports or to fill specific gaps,
and recommend action by appropriate agencies to meet these needs,

f. Arrange for the review, on a continuing bhasis, of per-
tinent intelligence materials to provide for the timely distri-

bution of such materials to the IWG representatives.

i

S-E-C-R-E-T
TAC-D-53/1

1
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Securi%y InTormation

INTELLIGENCE ADVISORY COMMITTEE

5 August 1952

MEMORANDUM FOR: Special Assistant, Intelligence
Department of State
Assistant Chief of Staff, ¢-2,
Department of the Army
Director of Naval Intelligence,
Department of the Navy
Director of Intelligence, Headquarters,
United States Air Force
Director of Intelligence,
Atomic Energy Commission
Deputy Director for Intelligence,
The Joint Staff
Assistant to the Director
Federal. Burcau of Investigation

SUBJECT: Terms of Reference of the Intelligence Working
Group for Support of the Economic Defense Advisory
Committec (IAC-D-53/1)

v

1. This paper (IAC-D-53/1) has been disseminated to the agencies.
In view of the fact that no IAC meeting will be held this week, it
would be appreciated if the concurrence or non-concurrence of the
members would be phoned or sent in writing to this office as soon as
possible.

JAMES Q. REBER
Secretary

S -E-C-R-E-T
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TAC-D~53
2k June 1952

LY

INTELLIGENCE ADVISORY COMMITTEE

INTELLIGENCE SUPPORT TO THE ECONOMIC DEFENSE
ADVISORY COMMITTEE

1. Attached for the consideration of the IAC is a
proposal (TAB A) for supplying intelligence support to the
Economic Defense Advisory Committee. This proposal has the
concurrence at the working level of the IAC agencies con-
cerned. The proposal includes the establishment of an
Intelligence Working Group under the Economic Defense
Advisory Committee. The terms of reference of this Working
Group (TAB B) have the working level concurrence of all
agencies involved.

( 2. It is requested that the IAC approve the arrangements
set forth in both TABS.

A 25X1

- h U.L‘Lb WoLl Gyl J

S uE=C=R~E~T
. JAC-D=53
‘427 24 June 1952
A ~d
- 5«3\’9/\9‘5‘2
<*
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Security Information
IAC-D«53

24 June 1952

INTELLIGENCE SUPPORT TO THE ECONOMIC DEFENSE
ADVISORY COMMITTEE

In accordance with NSCID-15 and pursuant to a request to the
Director of Central Intelligence from the Director for Mutual
Security and the Secretary of State, who are jointly responsible
under Presidential Directive for the coordinstion of activities in
the economic defense field and who Ly mutual egreement discharge
these responsibilities through the Economic Defense Advisory Committee
structure, the Intelligence Advisory Committee hereby authorizes
and directs that:

1. The Departments of the Army, Navy, Air Force, and State
and the Central Intelligence Agency shell appoint a member and an
alternate member to serve upon the Intelligence Working Group of
the Economic Defense Advisory Committee for the specific purpose
of providing intelligence support to that Committee as required
Tor the implementation of The Mutual Defense Assistance Control Act
of 1951 (P.L. 213, 82nd Congress) and directives issued in connection
with NSC 104/2 and related documents.

2. In recognition of the fact that EDAC must have intelli-
gence on a timely basis, each of the IAC agency representatives
serving upon the IWG shall act for the intelligence chief of his
agency on all matters pertaining to the activities of the IWG and

S«Ew«C-R-F T

IAC=-D=53
24 June 1952
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2k June 1952
shall be directly responsible to him for lmsuring that, within its
capabilities, each IAC menmber agency provides timely intelligence
support to EDAC.

3, To avoid duplication of effort, the IAC representatives
.on the IWG shall, wherever possible, make use of the existing
intelligence facilities of the Government, including appropriate
interagency commlttees and working groups, to obtain the intelli-
gence support required by EDAC,

4, EDAC intelligence requirements necesgitating the initiabion
of_production or collection action shall be implemented by the IAC
representatives on the IWG through the normel command channels of
their respective departments or agencies, and the establishment of
hecesgary priorities for such action shall be subject to existing
TAC policy.

5. The TIAC represcntatives on the IWG shall teke necessary
action to insure that all intelligence submitted by the IWC for con-
silderation by EDAC ig duly evaluated.

6. As the provision of marimum intelligence support to EDAC
will require the use of highly sensitive intelligence information
and, in many ceses, the initiation of clandestine collection requests,
the handling of such sensitive matters by the TAC representatives on
the IWG shall be subject to existing policies, regulations, and pro-
cedures established by the IAC member agenciles individually or

-2 -
S~E-C=R-E-T
IAC-D~53
2L June 1952
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Security Information

IAC-D~53

2% June 1952
collectively for the protection of intelligence sources and methods.,
If at any time the TAC {epresentatives on the IWG, indlvidually or
collectively, shall determine that a deviation from such security
policies, regulations, or procedures is necessary, such deviation
ghall be subject to the approval of the intelligence chief coﬁcerned
and/or the IAC as may be appropriate.

T+ TAC representatives serving upon the IWG shall have the
highest security clearance and shall be authorizad access to all
sensitive intelligence information, sources, and methods necessary
for the accomplishment of thelr mission.

8. The IAC representatives on the IWC shall, in collaboration
with the non-IAC members of the Group, develop épecific terms of
reference and operating procedures for the operation of the Group

which shall be submitted to the IAC for approval,

S -E~C~R~E-T
IAC-D=-53
2l June 1952

Approved For Release 2003/06/06 : CIA-RDP85500362R000400080001-8



pRAFTAPProved For Relgiase 2003/06/06 : CIA-RDP85S#33G2Re#b400080001-8

S-E=-C~R-ET
Security Information
TAC-D-53

2L June 1952

TERMS OF REFFRENCE FOR THE INTELLIGENCE WORKING GROUP
OF THE KCONOMIC DEFENCE ADVISORY COMMITTEE

The Director for Mutual Security, the Secretary of State, and
the Director of Central Intelligence, with the concurrence of the
Intelligence Advisory Committee, have established the Intelligence
Working Group (IWG) of the FEconomic Defense Advisory Committee com-
posed. of designated rcpresentatives, a principal and an alternate,
of the Office of the Secretary of Defense, G-2, ONI, AFOIN, CIA,
Commerce, State, Treasury, and Office of the Director for Mutual
Security. Any other agency vwhose interest or competence may be rele-
vant to a particular problem under examination may be invited to sit
with the Group. The principal representative of CIA shall serve as

Chalrman >f the IWG and shall designate the Executive Secretary.

Purpose
The purpose of the Intelligence Working Group shall be to

develop coordinated intelligence for policy making and operations
in the economic defense field included under the Mutual Defense
Assistance Control Act of 1951 (P.L. 213, 82nd Congress) and direc-

tives issued in connection with NSC 10L/2 and related documents.

S~E-C~-R=E~T
IAC-D=53
24 June 1952
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General Princlples

&, The Intelligence Working Group will not supplant any other
interagency intelligence arrangeuents,

b. In reviewing and evaluating intelligence, the members of
the Group will normally present agency views. Where time does not
éermit the development of the coordinated views of their respective
agencles, members of the Group may give informal estimates, opinions,
and evaluations,

¢. In carrying out its responsibilities, the IWG may set up
such working sub-groups as may be judged necessary,

d. The participation of the representatives of the iAC agencies
will be subject to the conditions prescribed by the Intelligence

Advisory Commlttee.

General Activities

For use in economic defense policy making and operations, the
Intelligence Working Group shall:

a&. Act as a coordinating mechanism to provide effective ex- ”
ploitation of the intelligence resources of the Government.

b. Arrange for the review on a continuing basis of pertinent
intelligence materials to provide for the timely distribution of such
materials to appropriate agencles, 1lndividuals, and working groups.

¢. Determine the necessity, desirability, and feasibility of

-2 -
S-E~-C-R-I1-T
JAC-D-53
24 June 1952
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TAC-D-53

2l June 1952
obtalning further informstion or intelligence concerning the subject
matter of specific reports,

d. - Request intelligence memoranda and reports from the several
intelligence agencies, as required.

€. Prepare essential intelligence collection requirements.

., Recommend additional sources for exploitation by the
appropriate agency to obtain 1information of interest to EDAC.

g, Recommend arrangements for identifying information required
by the IWG and for its expeditious transmission to appropriate per-
sonnel.

h. Review for presentation to the appropriate elements of
the EDAC structure spot informatilon, current intelligence, and other
intelligence, in response to specific requests or on its own
initiative.

i. Recommend to the IAC that the Economic Intelligence Com-
mittee (EIC) undertake major economic research projects when the
need is indicated.

J. Review and recommend arrangements for providing intelligence
for economic defense activities in the field by eapproprimte elements

of agencics abroad,

SeE=C«R~E~T
JAC-D=53
2l June 1952
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INTELLIGENCE ADVISORY COMMITTEE

MONITORING OF WARNING-OF-ATTACK MESSAGES BY
THE WATCH COMMITTEE

The following has been received from the Joint Intelligence
Committee and is circulated for consideration at the next IAC
meeting:

"l. The Joint Intelligence Committee, in considering the
implementation of NSC 116, has ncted that there is no agency
gpecifically designated to draft the NATO WARNING-OF-ATTACK
messages. Since the Watch Committee of the Intelligence Advisory
Committee will make the initial evaluation of information con-
tained in the NATO WARNING-OF-ATTACK message, the Joint Intelligence
Committee recommends thet the Watch Committee be designated tc draft
the message. A procedure for accomplishing the abocve is proposed
as Tollows:

"a, Watch Committee drafts recommended WARNING-OF-
ATTACK message using enclosed form. (TAB A)

"b. Watch Committee submits recommended draft to the
Intelligence Advisory Committee for approval and submission
by the Director of Central Intelligence to the National
Security Council. A copy will be simultaneously given to
the Joint Chiefs of Staff.

"c. When the message is approved by the Nationsl
Security Council and The President, 1t is transmitted by
the Joint Chiefs of Staff.

"2. In case actual hostilities have commenced or the Joint
Chiefs of Staff consider hostilitics so imminent that time is of
vital importance, the Joint Chiefs of Staff are authorized (Reference
NSC 116) to transmit such WARNING-OF-ATTACK messages wlthout first
securing the approval of the National Security Council, the National
Security Council being so informed. However, in order to avoid any
misunderstanding as to the respcensible agency in any gilven situation,
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it is believed that the procedure outlined in paragraph 1 should
be followed in all cases unless advice 1s received that the Joint
Chiefs of S8taff have sent a WARNING-OF-ATTACK message on their own
authority.

"3, Advice is requested as to whether the Intelligence
Advisory Committee concurs in the proposal outlined in paragraph 1
above. Upon receipt of advice that the Intelligence Advisory Com-
mittee has concurred with this proposal, the Joint Intelligence
Committee will regard the procedure in effect, and will undertske
the necessary action with the view toward bringing the Joint Chiefs
of Staff Emergency Check List up to date."

Acting Secretary
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INTELLIGENCE ADVISORY COMMITTEE

RDB_REQUEST FOR INTELLIGENCE ESTIMATE OF SOVIET
SCIENTTIFIC AND TECHNOLOGICAL CAPABILITIEG

The following proposal is submitted by CIA for the consideration of
the TAC,

"1, The Chairman, Research and Development Board, has requested
CIA to furnish a coordinated intelligence estimate of Soviet scientific
and technological capabilities. This estimate is required by the RDB
by 1 October 1952 and annually thereafter on thet date,

"2, The IAC has euthorized NIE-65, an estimate which will cover
& majority of the intelligence which the RDB requires. However, the
contemplated schedule for this estimate will préclude the use of the
contributions which pertain to Soviet capability in the subject field
in time to meet the RDB request,

"3, Since both the sclentific and technological cepsbilities to
be considered in NIE-65 and the estimate requested by RDB involve
- substantially the same intelligence 1t is desirasble to avoid duplica~-
tion. If two separate projects are underteken, duplication of research
and estimation will result.

"k, It is, therefore, proposed that,

a. The IAC asuthorize the project to rrovide the RDB with
a coordinated estimate as requested.

b. The applicable portions of the Terms of Reference for
NIE-65 be utilized to guide preparation of this estimate;
contributions to be submitted by 1 August 1952,

e, O/SI-CIA be designated as the agency charged with pre-
paration of a draft estimate utilizing the contributions.

d. Fach IAC member designate a representative to serve on
an ad hoc committee 40 review the estimate and submit
it to the IAC for approval by 23 September 1952,

e. Ve utilize the estimste thus epproved in preparation

of NIE-65."
2. : | JAMES Q. REBER
1ZL . Secretary
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